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SOUTH AFRICAN

SECURITISATION FORUM




MINUTES OF THE MEETING OF THE SOUTH AFRICAN SECURITISATION:

TAX & ACCOUNTING SUB COMMITTEE HELD ON 07 FEBRUARY 2018
9.30AM 30AM AT BOWMANS 11 ALICE LANE, SANDTON

	ATTENDEES:
	Rishendrie Thanthony
Olivia Ferreira

Lizelle Foord

Carla Bathauer
Neerie Naidoo

Louette Nel
Faizel Khan

Mametse Mokanse
Amrisha Krishna

Jurgens Smith
    
	
	TMF Corporate Services (South Africa) 
TMF Corporate Services (South Africa) 

TMF Corporate Services (South Africa) 

BMW Financial Services

Maitland
Maitland
Deloitte

KPMG

Deloitte

Sasfin

	
	
	
	


	ITEM
	DESCRIPTION
	ACTION

	1.
	WELCOME 
	

	
	The Chairperson welcomed all attendees as noted above.

	

	2.
	CIRCULATION OF ATTENDANCE REGISTER
	

	
	The attendance register was circulated and signed by all present at the meeting. Those attending via teleconference were noted.


	

	3.
	MARKET INDUSTRY UPDATE
	

	
	There was a detailed discussion held on the securitisation market and the following was noted:
· It was noted that the market continued to be quiet in the listed space; 

· There has been an increase in renewable energy transactions; and

· BMW has collapsed a structure.

	

	4.
	TAX AMENDMENTS AND THE IMPACT ON THE SECURITIZATION INDUSTRY

	

	
	Discussions were held regarding tax amendments and the following was noted:

· Section 11(jA) applicable to banks will cater for an allowance of 25% of IFRS 9 impairment provisions and in specific instances 40% and even 85%;

· This did not include covered persons and posed a challenge to the securitisation vehicles;

· All other money lenders will continue to apply the principles of section 11(j) on which SARS has traditionally accepted an allowance of 25% of specific impairments; and
· Consideration to be made to take this on at a forum level.

	KPMG


	5.
	IFRS AMENDMENTS AND THE IMPACT ON THE SECURITIZATION INDUSTRY

	

	
	Discussions were held regarding the IFRS amendments and the following was noted:
· A presentation on IFRS 15 and the accounting implications was held by SNG;

· IFRS 15 Financial Instruments replace IAS 18 and 11, IFRIC 13,15 and 18;

· The standard is effective on 01 January 2018;

· It specifically excludes leases, insurance, financial instruments and non-monetary exchanges;

· There is a 5-step approach: 
· Step 1: Identify the contract with the customer
· Step 2: Identify the performance in the contract
· Step 3: Determine the transaction price

· Step 4: Allocate the transaction price

· Step 5: Recognise revenue when a performance obligation is met;
· Ownership is transferred upon transfer of control;

· Control includes the ability to prevent other entities from directing the use of, and obtaining the benefits from, the asset; and
· SNG’s presentation available on request.

	

	6.
	AUDIT AMENDMENTS AND THE IMPACT ON THE SECURITIZATION INDUSTRY


	

	
	A detailed discussion around non-executive director’s remuneration disclosure was held;
· There has been a request that the director’s remuneration be disclosed based on salaries;

· This disclosure does not need to tie back to the annuity fee earned by the Trustee company; and

· The fee cannot be the Trustee company’s charge out rate for that employee.

	

	7.
	NEXT MEETING AND CLOSURE
	

	
	The date of the next meeting would be rescheduled to 18 April 2018. RT would send out a meeting request. 

There being no further matters to discuss, the meeting was closed at 10:30.


	

	CONFIRMED AS A TRUE RECORD OF THE PROCEEDINGS. 

_________________________                             __________________________

CHAIRMAN                                                           DATE
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